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AN Act ...; relating to: relating to:phasing in a reduction of individual income
tax rates and eliminating the top bracket; relating to:repealing indexing
provisions under the homestead tax credit; relating to:creating an individual
income tax deferral for certain long—term capital gains that are reinvested in
a qualified Wisconsin business; relating to:creating a procedure for certain
taxpayers to exclude from income certain capital gains from the sale of
Wisconsin—sourced assets; relating to:the budget; relating to:the budget;
relating to:changing the percentages of the federal credit that may be claimed
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to:the budget; relating to:the budget

Analysis by the Legislative Reference Bureau
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TAXATION

INCOME TAXATION

Under current law, there are five income tax brackets for single individuals,
certain fiduciaries, heads of households, and married persons (tax filers). The
brackets are indexed for inflation. The rate of taxation under current law for the
lowest bracket for tax filers is 4.6 percent of taxable income; the rate for the second
bracket is 6.15 percent; the rate for the third bracket is 6.5 percent; the rate for the
fourth bracket is 6.75 percent; and the rate for the highest bracket, which was
created in the 2009-11 biennial budget act, 2009 Wisconsin Act 28, is 7.75 percent.

With regard to taxable year 2010, for single individuals, certain fiduciaries, and
heads of households, for example, the lowest bracket applies to taxable income of over
$0 up to $10,070; the second bracket applies to taxable income over $10,070 up to
$20,130; the third bracket applies to taxable income over $20,130 up to $151,000; the
fourth bracket applies to taxable income over $151,000 up to $221,660; and the fifth,
or top, bracket applies to taxable income over $221,660.

For taxable years beginning on January 1, 2012, this bill eliminates the fifth
bracket. For taxable year 2012, with regard to single individuals, certain fiduciaries,
and heads of households, for example, the fourth, or top, bracket of 6.75 percent will
apply to taxable income over approximately $151,000, as indexed for inflation. Also
under the bill, beginning in taxable year 2013, the rates of taxation are reduced over
a five—year period. The total rate reduction in each bracket is approximately 2.5
percent at the end of the five—year phase in period.

Under the bill, the tax rate in the lowest bracket is reduced from 4.60 percent
in 2012 to 4.58 percent in 2013; 4.56 percent in 2014; 4.54 percent in 2015; 4.52
percent in 2016; and 4.50 percent in 2017 and beyond. The rate in the fourth, or top,
bracket is reduced from 6.75 percent in 2012 to 6.72 percent in 2013; 6.69 percent in
2014; 6.66 percent in 2015; 6.63 percent in 2016; and 6.60 percent in 2017 and
beyond. The brackets will continue to be indexed for inflation as is the case under
current law.

*** ANALYSIS FROM -1148/1 ***

Under current law, for claims filed in 2011, based on property taxes or rent
constituting property taxes from the prior year, the homestead tax credit threshold
income is $8,060, the maximum property taxes, or rent constituting property taxes,
that a claimant may use in calculating his or her credit are $1,460, and the maximum
household income is $24,680. Under the current law formula, as a claimant’s income
exceeds $8,060, the credit is phased out until the credit equals zero when income
exceeds $24,680. Also under the formula, if the household income is $8,060 or less,
the credit is 80 percent of the property taxes accrued or rent constituting property
taxes accrued. Using the formula, the credit that may be claimed ranges from $10
to $1,168. Also under current law, for claims filed in 2011 and thereafter, the
maximum household income, maximum property taxes, and maximum household
income are all indexed for inflation. ‘

Under this bill, the indexing provisions are repealed and, for claims filed in
2011 and thereafter, the threshold income is $8,060, the maximum property taxes,
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or rent constituting property taxes, that a claimant may use in calculating his or her
credit are $1,460, and the maximum household income is $24,680.
*** ANALYSIS FROM -1409/P2 ***

Under current law, as created in the 2009-10 biennial budget bill, for taxable
years beginning after December 31, 2010, an individual; an individual partner or
member of a partnership, limited liability company, or limited liability partnership;
or an individual shareholder of a tax—option corporation (claimant) may elect to defer
the payment of income taxes on up to $10,000,000 of the gain realized from the sale
of any capital asset held more than one year (original asset) that is treated as a
long-term gain under the Internal Revenue Code (IRC), if the claimant completes
a number of requirements.

This bill creates another income tax deferral under which a claimant may elect
to defer the payment of income taxes on any amount of the gain realized from the sale
of any capital asset held more than one year (original new asset) that is treated as
a long—term gain under the IRC, if the claimant completes a number of requirements.

Current law requires that the claimant must place the gain from the original
asset in a segregated account in a financial institution, must invest all of the proceeds
in a qualified new business venture (QNBV) as certified by the Department of
Commerce (Commerce), within 180 days after the sale of the original asset that
generated the gain, and must notify DOR on a form prepared by DOR that the
claimant is deferring the payment of income tax on the gain from the original asset
because the proceeds have been reinvested. The amount of the investment must be
equal to or greater than the gain generated by the sale of the original asset.

The requirements under the bill are the same as current law with regard to
placing the original new asset in a segregated account in a financial institution and
notifying DOR, but under the bill a claimant must invest all of the proceeds in a
qualified Wisconsin business (QWB) as certified by the Wisconsin Economic
Development Corporation (corporation), within 180 days after the sale of the original
new asset that generated the gain, instead of in a QNBV. ,

Under current law, a business may be certified as a QNBV by Commerce if the
business is engaged in developing a new product or business process, manufacturing,
agriculture, or processing or assembling products and conducting research and
development, except that Commerce may not certify a business engaged in certain
activities, including real estate development, insurance, banking, lobbying,
wholesale or retail sales, leisure, hospitality, transportation, or construction.

The corporation may certify a business if it determines that, in the taxable year
ending immediately before the date of the business’s application, at least 50 percent
of the business’s payroll is paid in Wisconsin and at least 50 percent of the value of
the business’s real and tangible personal property is used by the business in this
state. The bill permits the corporation to adopt rules in consultation with DOR, and
it requires the corporation to make a list of certified businesses available at the
corporation’s Web site.

Under the bill, a claimant may not claim the deferral under this bill if the
claimant also claims the current law deferral or the capital gains exclusion for
Wisconsin—sourced assets, as created in this bill.
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*** ANALYSIS FROM -1283/4 ***

Under current law, there is an income tax exclusion for individuals for 30
percent of the net capital gains realized from the sale of assets held for at least one
year, except a farm asset is subject to an exclusion for 60 percent of such gains.

Under this bill, and subject to some exceptions, for taxable years beginning
after December 31, 2015, a claimant may subtract from federal adjusted gross
income the lesser of the claimant’s federal net capital gain as reported on the
claimant’s federal tax return if, in that year, the claimant had a qualifying gain, or
the claimant’s qualifying gain.

The bill defines “qualifying gain” as the gain realized by the sale of any asset
that is purchased after December 31, 2010, held for at least five consecutive years,
is a Wisconsin capital asset at the time of purchase and for at least two of the next
four years, and treated as a long—term gain under federal law. A “Wisconsin capital
asset” is real or tangible personal property that is located in this state and used in
a Wisconsin business, or stock or other ownership interest in a Wisconsin business.
Under the bill, a business may apply to the corporation for annual certification. The
corporation may certify a business if it determines that, in the taxable year ending
immediately before the date of the business’s application, at least 50 percent of the
business’s payroll is paid in Wisconsin and at least 50 percent of the value of the
business’s real and tangible personal property is used by the business in this state.
The bill permits the corporation to adopt rules in consultation with DOR, and it
requires the corporation to make a list of certified businesses available at the
corporation’s Web site.

*** ANALYSIS FROM -1003/P4 ***

Under current law, for each taxable year that a corporation that is a member
of a combined group has net business loss carry—forward from a taxable year
beginning on or after January 1, 2009, the corporation may, after using such net
business loss carry—forward to offset its own income for the taxable year, use the
remaining net business loss carry—forward to offset the income of all other members
of the combined group.

Under the bill, for each taxable year that a corporation that is a member of a
combined group has net business loss carry—forward from a taxable year beginning
prior to January 1, 2009, the corporation may, after using such net business loss
carry—forward to offset its own income for the taxable year, use up to 5 percent of the
remaining net business loss carry—forward to offset the income of all other members
of the combined group.

*** ANALYSIS FROM -1051/P2 ***

Under current law, a taxpayer may elect to include in its combined group, for
income and franchise tax reporting purposes, every corporation in its commonly
controlled group, regardless of whether such corporations are engaged in the same
unitary business of the taxpayer. If DOR determines that the election has the effect
of tax avoidance, DOR must disregard the election’s tax effect or disallow the
election. Under the bill, DOR may not disallow such an election, or disregard its
effect, regardless of whether DOR determines that the election has the effect of tax
avoidance.
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*** ANALYSIS FROM -1147/1 ***

Under federal law, the earned income tax credit (EITC) is a refundable tax
credit for low—income workers. If the amount of the claim exceeds the worker’s tax
liability, the claimant receives a check for the excess amount from the Internal
Revenue Service. The amount of the credit for which a claimant is eligible is based,
in part, on whether the claimant has no qualifying children, one qualifying child, or
more than one qualifying child.

Under current law, the refundable Wisconsin EITC may be claimed in an
amount equal to a certain percentage of the federal basic EITC. To be eligible for the
Wisconsin EITC, an individual must have one or more qualifying children. The
Wisconsin EITC is equal to 4 percent of the federal credit if the claimant has one
qualifying child, 14 percent of the federal credit if the claimant has two qualifying
children, and 43 percent of the federal credit if the claimant has three or more
qualifying children.

This bill changes the percentages of the federal credit that may be claimed
under Wisconsin law. Under this bill, for taxable years starting after December 31,
2010, the Wisconsin EITC is equal to 5 percent of the federal credit if the claimant
has one qualifying child, 8 percent of the federal credit if the claimant has two
qualifying children, and 40 percent of the federal credit if the claimant has three or

“more qualifying children.
*** ANALYSIS FROM -1260/P4 ***

The bill adopts, for state income and franchise tax purposes, recent changes
made to the federal IRC related to tax credit bonds, allowing Roth individual
retirement accounts in certain retirement plans, annuity contracts, and long—term
care annuities.

*** ANALYSIS FROM -0167/P1 ***

Under current law, for calendar years beginning after December 31, 2007, a
person who claims an early stage seed or angel investment income and franchise tax
credit must pay back the amount of the credit, if the person holds the investment for
which the credit relates for less than three years. The bill makes clear that
investments made after December 31, 2007, must be held for at least three years in
order for the investor to receive and keep the amount of the credit.

*** ANALYSIS FROM -0169/P3 ***

Under current law, an investment in a qualified new business venture may be
claimed as an angel investment income and franchise tax credit if the investment is
made by certain persons, including partnerships and liability companies that are
nonoperating entities, as determined by Commerce. The bill clarifies that, under
current law, a tax—option corporation that is a nonoperating entity, as determined by
Commerce, may also make investments that may be claimed as angel investment
credits.

*** ANALYSIS FROM -0687/P1 ***

Under current law, the interest income from bonds issued by WHEFA is exempt
from income taxation if the bond proceeds are used by a health facility to acquire
information technology hardware or software. Under the bill, the interest income
from bonds issued by WHEFA is also exempt from income taxation if the bonds are
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issued to a person who is eligible to receive bonds from another issuer for the same
purpose and the interest income received from the other bonds is exempt from
taxation.
*** ANALYSIS FROM -0735/P1 ***
The bill changes the appropriation for the jobs tax credit from an annual
appropriation to a continuing appropriation.
*** ANALYSIS FROM -0738/P1 ***
The bill changes the annual appropriation for the dairy manufacturing facility
investment tax credit to a continuing appropriation.
**+x ANALYSIS FROM -0711/P4 ***

OTHER TAXATION

Under the bill, a percentage of the sales and use tax collected on the sale or use

of motor vehicle parts and accessories is deposited into the transportation fund.
*** ANALYSIS FROM -1218/P1 ***

Under current law, certain aircraft, motor vehicles, and truck bodies that are
sold in this state, but used outside this state, are exempt from state and local sales
and use taxes. The bill exempts from state and local sales and use taxes modular and
manufactured homes that are sold in this state, but used outside this state.

*** ANALYSIS FROM -1219/P2 ***

The bill exempts from state and local sales and use taxes vegetable oil or animal
fat that is converted into motor vehicle fuel that is exempt from motor vehicle fuel
taxes because it is used by an individual in his or her personal motor vehicle.

*¥** ANALYSIS FROM -1220/P1 ***

Under current law, generally, a railroad company pays public utility taxes
based on the value of its property in this state, rather than general local property
taxes. All such taxes paid by railroad companies are annually distributed to the
towns, villages, and cities in which railroad company property is located. The bill
provides that, beginning in 2011, the amount of such taxes distributed to each town,
village, or city is no less than the amount distributed to each town, village, or city in
2010.

This bill will be referred to the Joint Survey Committee on Tax Exemptions for
a detailed analysis, which will be printed as an appendix to this bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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TAXATION

v akdileys
INCOME TAXATION ( -é mi )
Under current law, there are five income tax brackets forz/ﬁlgle individuals,

\e¥s certain fiduciaries, heads of households, and married persong. The brackets are
Q 1ndexed for 1nﬂat10n The rate of taxation under current law fof the lowest bracket

is 4. 6 percent of taxable income; the rate for the second bracket is 6. 15 percent the
rate for the third bracket is 6.5 percent; the rate for the fourth bracket is 6.75 percent;
and the rate for the highest bracket, which was created in the 2009-11 biennial
budget act, 2009 Wisconsin Act 28, is 7.75 percent.

With regard to taxable year 2010, for single individuals, certain fiduciaries, and
heads of households, for example, the lowest bracket applies to taxable income of over
$0 up to $10,070; the second bracket applies to taxable income over $10,070 up to
$20,130; the third bracket applies to taxable income over $20,130 up to $151,000; the
, fourth bracket applies to taxable income over $151,000 up to $221,660; and the fifth,

@‘S' : or top, gracket applies to taxable income over $221,660.

! es For taxable years beginning on January 1, 2012, this bill eliminates the fifth
k’/}/g ¢ U"*“‘ bracket. For taxable year 2012, with regard to smgle 1nd1v1duals certain fiduciaries,

v and heads of households, for example, the fourth, or top, bracket of 6.75 percent will
apply to taxable income over approximately $151,000, as indexed for inflation. Also
under the bill, beginning in taxable year 2013, the rates of taxation are reduced over
a five-year period. The total rate reduction in each bracket is approximately 2.5
percent at the end of the five-year phase in period.

Under the bill, the tax rate in the lowest bracket is reduced from 4.60 percent
in 2012 to 4.58 percent in 2013; 4.56 percent in 2014; 4.54 percent in 2015; 4.52
percent in 2016; and 4.50 percent in 2017 and beyond. The rate in the fourth, or top,
bracket is reduced from 6.75 percent in 2012 to 6.72 percent in 2013; 6.69 percent in
2014; 6.66 percent in 2015; 6.63 percent in 2016; and 6.60 percent in 2017 and
beyond. The brackets will continue to be indexed for inflation as is the case under
current law.

**#* ANALYSIS FROM -1148/1 ***

(ANTION)_9—~
Geome oy’

Under current law, for claims filed in 2011, based on property taxes or rent
constituting property taxes from the prior year, the homestead tax credit threshold
income is $8,060, the maximum property taxes, or rent constituting property taxes,
that a claimant may use in calculating his or her credit are $1,460, and the maximum
household income is $24,680. Under the current law formula, as a claimant’s income
exceeds $8,060, the credit is phased out until the credit equals zero when income
exceeds $24,680. Also under the formula, if the household income is $8,060 or less,
the credit is 80 percent of the property taxes accrued or rent constituting property
taxes accrued. Using the formula, the credit that may be claimed ranges from $10
to $1,168. Also under current law, for claims filed in 2011 and thereafter, the
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supplement from general purpose revenue which currently ensures that all eligible
candidates for the office of justice of the supreme court receive the full amounts of
the grants to which they are entitled. Under the bill, if there are insufficient moneys
available to make payment of the full amounts of grants to which eligible candidates
for the office of justice of the supreme court are entitled, the amounts of the grants
are prorated to adjust for the deficiency. The bill also deletes the supplemental
grants that are currently may become payable to eligible candidates for the office of
justice of the supreme court. The bill permits candidates for the office of justice of
the supreme court who accept grants to also accept additional private contributions
in an amount sufficient to cover any deficiency in the public grants to which they
would otherwise be entitled. The bill applies to grants awarded after December 31,
2011. Currently, the democracy trust fund is administered by the state treasurer.
This bill transfers administration of the fund to the Government Accountability
Board.

TAXATION

INCOME TAXATION

Currently, an individual filing an individual income tax return who has a tax
liability or who is entitled to a tax refund may designate $3 for the Wisconsin election
campaign fund and the democracy trust fund. If the designation is made, $2 of
general purpose revenue is allocated to the democracy trust fund, which is used to
finance the campaigns of eligible candidates for the office of justice of the supreme
court and $1 of general purpose revenue is allocated to the Wisconsin election
campaign fund, which is used to finance the campaigns of eligible candidates for
certain other state offices specified by law. A designation does not affect the amount
of the tax liability of, or the amount of any refund payable to, the individual making
the designation.

This bill provides that any designation of $3 for the Wisconsin election
campaign fund and the democracy trust fund made by an individual is added to the
individual's tax liability or deducted from the individual's refund otherwise payable.

s

or further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 11.26 (9) (a) and (b) of the statutes are amended to read:
11.26 (9) (a) Except as provided in par. (ba), no individual who is a candidate
for state or local office may receive and accept more than 65 percent of the value of

the total disbursement level determined under s. 11.31 or 11.511 (7) &)} for the office
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maximum household income, maximum property taxes, and maximum household
income are all indexed for inflation.

Under this bill, the indexing provisions are repealed and, for claims filed in
2011 and thereafter, the threshold income is $8,060, the maximum property taxes,
or rent constituting property taxes, that a claimant may use in calculating his or her
credit are $1,460, and the maximum household income is $24,680.

***¥ ANALYSIS FROM —1409/P2 *EE

Under current law, as created in the 2009-10 biennial budget bill, for taxable
years beginning after December 31, 2010, an individual; an individual partner or
member of a partnership, limited liability company, or limited liability partnership;
or an individual shareholder of a tax-option corporation (claimant) may elect to defer
the payment of income taxes on up to $10,000,000 of the gain realized from the sale
of any capital asset held more than one year (original asset) that is treated as a
long-term gain under the Internal Revenue Codep if the clalmant completes a
number of requirements. //)—

This bill creates another income tax deferral under Wthh a claimant may elect
to defer the payment of income taxes on any amount of the gain realized from the sale
of any capital asset held more _than_gge};e_a,r_@iginal new asset) that is treated as
a long-term gain under the l@@ @ (@, if the claimant completes a
number of requirements. =

Current law requires that the claimant must place the gain from the original
asset in a segregated account in a financial institution, must invest all of the proceeds
in a qualified new business venture (QNBV) as certified by the Department of

mmerce (Commerce), within 180 days after the sale of the original asset that
generated the gain, and must noti Ol:§0n a form prepared by DOR that the
claimant is deferring the payment of Income tax on the gain from the original asset

amount of the 1nvestment must be equal toor greater than the gain generated by the
sale of the original asset.

The requirements under the bill are the same as current law with regard to
placing the original new asset in a segregated account in a financial institution and
notifying DOR, but under the bill a claimant must invest all of the proceeds in a
qualified Wisconsin business (QWB) as certified by the Wisconsin Economic
Development Corporation (corporation), within 180 days after the sale of the original
new asset that generated the gain, instead of in a QNBV.

Under current law, a business may be certified as a QNBV by Commerce if the
business is engaged in developing a new product or business process, manufacturing,
agriculture, or processing or assembling products and conducting research and
development, except that Commerce may not certify a business engaged in certain
activities, including real estate development, insurance, banking, lobbying,
wholesale or retail sales, leisure, hospitality, transportation, or construction.
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The corporation may certify a business if it determines that, in the taxable year
ending immediately before the date of the business’s application, at least 50 percent
of the business’s payroll is paid in Wisconsin and at least 50 percent of the value of
the business’s real and tangible personal property is used by the business in this
state. The bill permits the corporation to adopt rules in consultation with DOR, and
it requires the corporation to make a list of certified businesses available at the
corporation’s Web site.

Under the bill, a claimant may not claim the deferral under this bill if the
claimant also claims the current law deferral or the capital gains exclusion for
Wisconsin-sourced assets, as created in this bill.

*okok ANALYSIS FROM -1283/4 ***

Under current law, there is an income tax exclusion for individuals for 30
percent of the net capital gains realized from the sale of assets held for at least one
year, except a farm asset is subject to an exclusion for 60 percent of such gains.

Under this bill, g subject to some exceptions, for taxable years beginning
after December 31, % , 161 / iANIvIAQa r

” && itdd 1ia niglVe)i750}) 8 N LEd\liaDbl Dertexshir\ _oF
mdingdinl shaydholdar ef A takN\ophion_coTRoratisk icla1mant‘§ may subtract from
ederal adjusted gross income the lesser of the claimant’s federal net capital gain as
reported on the claimant’s federal tax return if, in that year, the claimant had a
qualifying gain, or the claimant’s qualifying gain.

The bill defines “qualifying gain” as the gain realized by the sale of any asset
that is purchased after December 31, 2010, held for at least five consecutive years,
1s a Wisconsin capital asset at the time of purchase and for at least two of the next
four years, and treated as a long-term gain under federal law. A “Wisconsin capital
asset” is real or tangible personal property that is located in this state and used in
a Wisconsin business, or stock or other ownership interest in a Wisconsin business.
Under the bill, a business may apply to the (@mcons]n Liconomic Develogmenﬁ})

%ﬁﬁﬁﬁcerporatwn?for annual certification. The corporation may certify a
business if it determines that, in the taxable year ending immediately before the date
of the business’s application, at least 50 percent of the business’s payroll is paid in
Wisconsin and at least 50 percent of the value of the business’s real and tangible
personal property is used by the business in this state. The bill permits the
corporation to adopt rules in consultation with DOR, and it requires the corporation
to make a list of certified businesses available at the corporation’s Web site.

*rx ANALYSIS FROM 1003/P4 *xx

Under current law, for each taxable year that a corporation that is a member
of a combined group has net business loss carry-forward from a taxable year
beginning on or after January 1, 2009, the corporation may, after using such net
business loss carry-forward to offset its own income for the taxable year, use the
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remaining net business loss carry~forward to offset the income of all other members
of the combined group.

nder fhighpill, for each taxable year that a corporation that is a member of a
combined grouphas net business loss carry-forward from a taxable year beginning
prior to January 1, 2009, the corporation may, after using such net business loss
carry-forward to offset its own income for the taxable year, use up to 5 percent of the
remaining net business loss carry-forward to offset the income of all other members
of the combined group.

*** ANALYSIS FROM -1051/P2 ***

Under current law, a taxpayer may elect to include in its combined group, for
income and franchise tax reporting purposes, every corporation in its commonly
controlled group, regardless of whether such corporations are engaged in the same
unitary business of the taxpayer. If DOR determines that the election has the effect
of tax avoidance, DOR must disregard the election’s tax effect or disallow the
election. Under Ehighill, DOR may not disallow such an election, or disregard its
effect, regardless of whether DOR determines that the election has the effect of tax
avoidance.

**+ ANALYSIS FROM —1147/1 ik

Under federal law, the earned income tax credit (EITC) is a refundable tax
credit for low-income workers. If the amount of the claim exceeds the worker’s tax
liability, the claimant receives a check for the excess amount from the Internal
Revenue Service. The amount of the credit for which a claimant is eligible is based,
in part, on whether the claimant has no qualifying children, one qualifying child, or
more than one qualifying child.

Under current law, the refundable Wisconsin EITC may be claimed in an
amount equal to a certain percentage of the federal basic EITC. To be eligible for the
Wisconsin EITC, an individual must have one or more qualifying children. The
Wisconsin EITC is equal to 4 percent of the federal credit if the claimant has one
qualifying child, 14 percent of the federal credit if the claimant has two qualifying
children, and 43 percent of the federal credit if the claimant has three or more
quahfylng children.

This bill changes the percentages of the federal credit that may be clalmed
under Wisconsin law. Under this bill, for taxable years starting after December 31,
2010, the Wisconsin EITC is equal to 5 percent of the federal credit if the claimant
has one qualifying child, 8 percent of the federal credit if the claimant has two
qualifying children, and 40 percent of the federal credit if the claimant has three or
more qualifying children.

*** ANALYSIS FROM -1260/P4 ***
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Chisibill adopts, for state income and franchise tax purposes, recent changes
made to the federal (nternal Revenue Codd
individual retirement accounts in certain retirement plans, annuity contracts, and
long-term care annuities.
*kx ANALYSIS FROM -0167/P1 ***

w

Under current law, for calendar years beginning after December 31, 2007, a
person who claims an early stage seed or angel investment income and franchise tax
credit must pay back the amount of the credit, if the person holds the investment for
which the credit relates for less than three years! bill makes clear that
investments made after December 31, 2007, must be held for at least three years in
order for the investor to receive and keep the amount of the credit.

*** ANALYSIS FROM -0169/P3 ***

e

Under current law, an investment in a qualified new business venture may be
claimed as an angel investment income and franchise tax credit if the investment is
made by certain persons, including partnerships and liability companies that are
operating entities, as determined by ommerce§.
bill clarifies that, under current law, a tax-option corporation that is a
nonoperating entity, as determined by Commerce, may also make investments that
may be claimed as angel investment credits.

from income taxation 1f the bond proceeds are used by a health facility to acqu 1re@
information technology hardware or software. Unde (6111, The interest income
from bonds issued by WHEFA is also exempt from indome taxation if the bonds are
issued to a person who is eligible to receive bonds from another issuer for the same
purpose and the interest income received from the other bonds is exempt from
taxation. ‘

o ANALYSIS FROM -0735/P1 ***

bill changes the appropnatlon for the jobs tax credit from an annual
appropriation to a continuing appropriation.
*** ANALYSIS FROM -0738/P1 ***
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bill changes the annual appropriation for the dairy manufacturing facility
investment tax credit to a continuing appropriation.

Under ill, a percentage of thesales and use tax collected on the sale or use

of motor vehicle parts and accessories is deposited into the transportation fund.
*** ANALYSIS FROM 1218/P1 *xk

Under current law, certain a1rcraft motor vehicles, and truck bodies that are
sold in this state, but used outside this state, are exempt from state and local sales

and use taxes. ‘)bill exempts from state and local sales and use taxes modular
and manufactured homes that are sold in this state, but used outside this state.
**% ANALYSIS FROM -1219/P2 ***

% P XX A £y
é@ bill exempts from state and local sales and use taxes vegetable oil or
animal fat that is converted into motor vehicle fuel that is exempt from motor vehicle

fuel taxes because it is used by an individual in his or her personal motor vehicle.
*** ANALYSIS FROM ~1220/P1 ***

Under current law, generally, a ra,llroad company pays public utility taxes
based on the value of its property in this state, rather than general local property
taxes. All such taxes paid by railroad companies are annually distributed to the
towns, villages, and cities in which railroad company property is located:
provides that, beginning in 2011, the amount of such taxes distributed to each town,
village, or city is no less than the amount distributed to each town, village, or city in
2010.

This bill will be referred to the Joint Survey Committee on Tax Exemptions for
a detailed analysis, which will be printed as an appendix to this bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:




